png ress. Eﬂﬂﬁ

_.il""'-l rﬂ-' — 58

R L i - s

Page 1

Economy

Congress can affect the economy in many ways. Tax policy and trade agreements are the
two most immediate policy areas and they have far reaching eftects, some of which may
actually be counter to the intent of the legislation.

Tax Policy:

The existing tax code is too cumbersome and convoluted to be understood even by the
Internal Revenue Service, thus giving that service and the tax courts considerable leeway
in interpreting and applying the code in an inconsistent manner. There are two general
courses of action:

If the Congress doesn’t have the will, work to eliminate and simplify the existing code.
This will be difficult work in any case because every page of the code has an advocate or
constituency.

A better approach would be to totally modify the code with a new tax system. There are
several proposals. A Fair Tax, basically a consumption tax, a Flat Tax, or combinations of
the two are the most commonly proposed new systems. But, there may be more
proposals; the bottom line is that we must have this debate in order to ensure we know
what our tax policy is doing and where the tax money is going.

Trade Agreements:

While we often hear the rhetoric of Free Trade, we rarely hear any discussion of how Free
Trade will be evaluated. All current trade agreements must be reviewed to determine the
actual effects on our economy. We must determine if Free Trade is really free, or just
another prop supporting key special interests.

Manufacturing:

One of the results of a comprehensive assessment of our tax and trade policies should be
the determination of the balance of our economy. Some current studies indicate an
imbalance of manufacturing and non-manufacturing sectors with a shift to the latter.

Subsidies:

Like the tax code, the system of manufacturing, import/export, and agricultural subsides
have become so complex that the individual subsidies may be resulting in
counterproductive results. All federal subsidies should be ended.



